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PACRA Maintains Entity Ratings of Soneri Bank Limited
The Pakistan Credit Rating Agency Limited (PACRA) has maintained
the long-term and short-term entity ratings of Soneri Bank Limited
(SBL) at  "AA-" (Double A minus) and "A1+" (Single A one plus)
respectively. These ratings denote a very strong capacity of timely payment of
financial commitments.

The ratings reflect SBL's strengthening position in the banking industry, an
outcome of gradual yet consistent growth in its system share both in terms of
deposits and advances. Given volatile interest rate scenario, the spreads
squeezed. However, the bank managed to sustain its net interest income
benefiting from volumetric increase in assets. Sizeable contribution from other
operating income to support total revenues is considered positive. However,
rising operational costs restricted the bottom-line performance. As the bank's
appetite for credit growth remains strong, asset quality warrants focused
attention, going forward. The bank maintains healthy liquidity and adequate
risk absorption capacity. 

 The ratings are dependent on the bank's ability to hold, indeed strengthen its
risk profile. Improvements in key efficiency factors, interalia, including, i)
spreads, ii) cost-to-revenue, and iii) return on assets, is important. In
comparative landscape it is critical for the bank to add granularity to its core
operation - advances and deposits.

About The Bank: SBL, established in 1991 and listed on all three bourses,
operates with a network 238 branches (at end-Mar14) across the country.
Feerasta family, owners of the Rupali group, holds the controlling stake
(~58%) in the bank through three trusts and individuals. 

 The eight-member BoD of SBL, with diversified experience, comprises two
nominees of Feerasta family, three independent directors, two NIT
representatives, and the CEO. Mr. Aftab Manzoor, the CEO, a seasoned
banker, joined the bank in 2011. He is assisted by a relatively new team though
experienced in financial industry.

The primary function of PACRA is to evaluate the capacity and willingness of an entity to honor
its obligations. Our ratings reflect an independent, professional and impartial assessment of the
risks associated with a particular instrument or an entity.
PACRA's comprehensive offerings include instrument and entity credit ratings, insurer financial
strength ratings, fund ratings, asset manager ratings and real estate gradings. PACRA opinion is
not a recommendation to purchase, sell or hold a security, in as much as it does not comment on
the security's market price or suitability for a particular investor.

Rating Action
Lahore : 17-Jun-2014

Analyst

Rehan Alam
(+92-42-35869504)
rehan.alam@pacra.com
www.pacra.com

Applicable Criteria and
Related Research

-  Bank Rating Methodology

Disclaimer
This press release is being transmitted
for the sole purpose of dissemination

through print/electronic media. The
press release may be used in full or in
part without changing the meaning or

context thereof with due credit to
PACRA.

Powered by TCPDF (www.tcpdf.org)

#
http://www.tcpdf.org

