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D Soneri Bank Limited

Review

It gives me great pleasure to present, on behalf of the Board of Directors, the
un-audited financial statements of your Bank for the half year ended on 30 June
2011.

Profit and Loss Account 30-June-11 30-June-10
-~ (Rupees in *000)--------
Revenues 2.776.901 2,009,467
Non markup expenses 1.632.913 1,222,082
Operating Profit 1.143.988 787.385
Provisions | (Reversals) 473,622 1 100,081
Profit / (Loss) before tax 668,366 (312.696)
Profit / (Loss) after tax 474,283 (186.333)
Earnings | (Loss) per share - Rupee 0.79 (0.31)
Balance Sheet 30-June-11 31-Dec-10
Paid up Capital 6.023.221 6.023.221
Equity (excluding surplus} 9.777.330 §.381.360
Deposits 92.835.563 82,016,811
Advances — net 54469478 54.675.721
Investments — net 55.800.355 34.985.663

During the first half of the year 2011, the balance sheet base of your bank
registered a solid 18.82% growth from December 2010 levels and stood at Rs.
128.45bln. This is in line with the growth strategy being followed by your bank
which calls for expanding the scope of your Bank’s services to larger and diversified
customer base through an increased branch network.

The impact of recent expansion in branch network along with the implementation
of the strategy to increase the liability book size resulted in raising the deposit
base by 13.19% in the first six months of the financial year 2011. The funds
generated through the deposits and marginally increased borrowings base were
efficiently utilized for increasing the combined investment and advances portfolio,
which cumulatively registered a growth of 22.99% over December 2010 levels.

The above positive developments have led your bank to post a healthy net interest
margin of Rs. 1,806.83m in the first six month period, which when compared to
the previous year’s Rs. 1,398.97m reflects a 29% year on year increase. In addition
to this the focus that your bank has laid on increasing the trade, transactional-
banking and other non-markup businesses has also produced positive results on
the core profitability.
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D Soneri Bank Limited

Non-performing loans and their provisions remained to be an area of constant
attention during the period under review. The management while remained
determined in its efforts for controlling fresh infections and expediting loan
recoveries has ensured that the Bank remains compliant with the regulatory
provisioning requirements. As a result of this a provision of Rs. 505.22 (net) was
booked on account of infected loan portfolio during the period (1HY2010:
Rs. 1,014.93m}. In line with your Bank’s expantion plans the total non-markup
expenses also registered growth and increased by 34% in the period under review.

Despite the above provisions and a 34% higher operating expense base your Bank
managed to post a post tax profit of Rs. 474.28m as against a loss of Rs. 186.35m
in the corresponding period last year. With the implementation of the growth
strategy it is expected that the Bank’s overall annual results would also register
similar trends.

Your Bank is determined to provide full range of banking services to its customers
and is pursuing to launching innovative products and services, besides following
its branch expansion plan. In this regard the Bank will be rolling out a haost of
value added services including Mobile Banking Solution in year 2011. At present
your Bank is operating with 184 branches and has plans to take the total number
of branches to over 200 in the second half of the year 2011.

The bank continues to function on a sound footing with a surplus liquidity and
has put in place a robust and structured risk management system. The Capital
Adequacy Ratio is well in excess of the regulatory requirements and is expected
to gain further strength in the post right issue capital structure. In a development
subsequent to the balance sheet date the Bank increased its Tier | Capital to Rs.
7,024m through a discounted right issue and has since complied with the regulatory
requirements laid down by the State Bank of Pakistan on Minimum Capital.

Considering the above and in view of the Bank’s growth strategy, the Pakistan
Credit Rating Agency Limited (PACRA)} has maintained bank’s credit rating at “AA-
" for the long term and “A1+” for the short term and “A+” for the Term Finance
Certificates with a stable outlook.

| take this opportunity to thank the Ministry of Finance and State Bank of Pakistan
for their continued support and guidance. | am also grateful to our valued customers
and shareholders for their continued patronage and confidence. | specifically
extend my appreciation towards the role of employees of the bank as the driving
force in the growth of the bank over the years.

ALAUDDIN FEERASTA
Chairman
Lahore: 13 August 2011
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Chartered Accountants Fax +92 (21) 3568 5095
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; ; K
Sheikh Sultan Trust Buiding No. 2 ntenet - wwikkpmg, com.p
Beaumont Road
Karachi 75530 Pakistan

Independent Auditors’ Report on Review of Condensed
Interim Financial Information to the Members

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of Soneri Bank Limited {“the Bank”) as at 30 June 2011 and the
related condensed interim profit and loss account, condensed interim
statement of comprehensive income, condensed interim cash flow statement,
condensed interim statement of changes in equity and notes to the accounts
for the half year then ended (here-in-after referred to as the “condensed
interim financial information”). Management is responsible for the preparation
and presentation of this interim financial information in accordance with
approved accounting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on this condensed
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on
Review Engagements 2410, "Review of Interim Financial Information Performed
by the Independent Auditor of the Entity.” A review of interim financial
information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying condensed interim financial information as
at 30 June 2011 is not prepared, in all material respects, in accordance with
approved accounting standards as applicable in Pakistan for interim financial
reporting.

The figures of the condensed interim profit and loss account for the quarters
ended 30 June 2011 and 2010 have not been reviewed, as we are required
to review only the cumulative figures for the half year ended 30 June 2011.

KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi : 13 August 2011 Muhammad Taufig
KPMG Taseor Hadi & Cao., a partnership fiem registered in Pakistan and a
member firm of the KPMG network of independent member firm afiiliated with

KPMG International Cooperative ("KPMG International®), a Swiss entity,
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(Condensed Interim Statement of Financial Position

AS AT 30 JUME 2011

Note

ASSETS

Cash and balances with treasury banks

Balances with other banks

Lendings to financial mstitutions

Investments - net 6
Advances - net
Operating fixed assets 8
Deferred tax assets - net

Other assets - net

LIABILITIES

Bills payable

Borrowings 9
Deposits and other accounts 10
Sub-ordinated loans 1
Liabilities against assets subject to finance lease
Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY:

Share capital

Subseription money received against right shares 12
Reserves

Unappropriated profit

Surplus on revaluation of assets - net of tax

CONTINGENCIES AND COMMITMENTS 13

Soneri Bank Limited

{(Un-audited)
30 June
2011

{Audited)
31 December
2010

{Rupees in “‘004{)

8,662,741 7,247,711
1,248,209 1400451
200,000 2,531,900
55,800,355 1,985,663
54,469,478 54,675,721
3,711,362 3.468.923
435,915 384,655
3,924,241 3410654
128,452,301 108,105,678
1,776,643 1.E37810
20,884,021 12,370,528
92,435,563 82,016,811
1,197,120 1.197.360
1,438,642 1745495
118,131,989 00_|88.005
10,320,312 3017673
6,023,221 6.023.221
886,450
2,029,036 2.070.036
838,623 329,103
9,777,330 8.381.360
542,982 536,313
10,320,312 8017673

The annexed notes 1 to I8 form an integral part of these condensed interim financial

statements.

CHARMAN FRESIDENT / CEC DIRECTOR.
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Condensed Interim Profit and Loss Account wn-sudiwegy S°7 et Bk Limited

FOR THE HALF YEAR AND QUARTER ENDED 30 JUNE 2011

For the half vear ended For the quarter ended
Note 30 June 30 June 30 .June 340 June
20m 2010 2011 2010
----------- (Rupees in ‘(0) == - ~-------
Mak-up / refurm / interest earned (L 4934226 311281 1469, 680
Mak-up / return / miterest expensed 280639 (3535I5H (ZIINEBM (1777550
Met mark-up / rebun / mterest income 1.506,836 1,398,975 §7E601 692,137
Provision against nod - performmg loans and advances - net (505,224)| | 11.014.992) (233,542) (666.114)
Reversal | (provision) for dimumnution in the value of mivestiments 29,602 (85474 9602 52.341)
Bad debts written off directly - L& i (15)
@5622)  (LIDOUSD) (234,240 (718471
Met mark-up / retin / mterest wicome atter provisions 1331214 g 4ot [ 0 {18
Non mark-up / interest income
Fee. commission and brokerage meome 231,543 6158 104,040 406,154
Dividend meome 144,555 41287 69,534 17,423
Income from dealmg n foreign cinrencies 244,788 B3 587 125710 49,668
Unrealized gam / ( loss) on revaluation of nwvestments
clasaified as held-for-tradimg - - .
Grain on sale of securities - net 42,656 14596 29375 11996
Oither meome 3k, 523 161 Ban 147,445 142,187
Total non mark-up © nterest wweome 970,065 610 494 476,104 317428
2301279 909 586 L1327 465 141 095
Non mark-up / interest expenses
Adminstrative expenses (1619530 | [ (1208823 {892.504) (628,3349)
Reversal / (provision) agamst other assets - net 3,635 (2439 4204 (2.975)
Other charges (17,018) 110.501) (3973) 15.647)
Total now mark-up / mterest expenses (1632913 (1.12248]) (894, 183) (636,961
Profit / {loss) before taxation H68 366 E 23328 1343 866)
Taxation - Current [ 2%0,008] sz anm| [ (51000 (43,008
- Frior = 3 =
- Deferred 55017 083 18,614
(I0083) 126 (623600
Profit / {loss) after taxation AT4283 {18635 170,896
------------- (Rupee) =======-cnn=o-
{Resated) (Restated)
Earnings / (loss) per share - basic and diluted 14 079 (=0 028 1 28)

The anexed notes 1 to 18 form an ntegral part of these condensed interim financial statements.

CHAIRMAN PRESIDENT / CECH DIRECTOR DIRECTOR
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Soneri Bank Limited

Condensed Interim Statement of Comprehensive Income m-suitel
FOR THE HALF YEAR AND QUARTER EMDED 30 JUME 2011

For the half vear ended For the quarter ended
30 June 30 June 30 June 30 June
201 ki ] 0m 2010

----------- (Rupees in ‘000) == = == == ===x

Profit | (loss ) after taxation for the period 474283 {186,353) 171,89 (226,733

Other comprehensive income - . -

Total Comprehensive income / (loss)

for the period 474,283 (186.255) 171,850 {236.733)

Surplus / (deficit) ansing on revaluation of assets has been reported w aceordance witlhi the requirements of the
Compames Ordinance. 1984 and the dwectives of the State Bank of Fakistan m a separate account below equity

The amexed notes 1 to 18 form an mtegral part of these condensed interim financial statements.

CHAIRMAN PRESIDENT / CECH DIRECTOR DIRECTOR
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i Soneri Bank Limited
Condensed Interim Cash Flow Statement (tn-sudte)
FOR THE HALF YEAR ENDED 30 JUNE 2011
2011 20140

CASH FLOW FROM OPERATING ACTIVITIES (Rupeesin ‘10

Profit / (loss) before taxation 668,366 {312.696)
Less: Dividend income (144,555) (42,287)
523,811 {354.983)
Adjustments:
Depreciation | amortisation 268,181 240,288
Provision against non-performing loans and advances 505,224 1,014,992
(Reversal) | provision against other assets (3.635) 2459
Other charges - Workers welfare fund 17.000 1000
(Reversal) | provision for diminution in the value of investments (29.602) 85.074
Reversal of provision for diminution in the value of
mvestinents recognised in capital gains (56,275) (96,723)
Gain on sale of tixed assets (18,531) (13.752)
Bad debts written off directly z 15
682,362 1,242.353
1,206,173 BR7.370
{Increase) | decrease in operating assets:
Lendings to financial institutions 2,331,900 (921186
Advances - net (298,981) {16416
Others assets - (excluding advance taxation) 94,885 (221,026)
2,127,804 (2.826,328)
Increase / (decrease} in operating liabilities
Bills payable (81,167) (183.011)
Borrowings 8,513,493 {246.046)
Deposits and other accounts 10,818,752 7.459.831
Other liabilities (323,854 (423214
18,927,224 .6015, 560
22,261,201 1.666,602
Income tax paid (853 .401) (520.415)
Net cash flows from operating activities 21,407,800 4,146,187

CASH FLOW FROM INVESTING ACTIVITIES

Net investments in securities (20,682,252) (5037192
Dividend received 143,119 47,747
Investment in operating fixed assets (561,055) (372,935)
Proceeds from disposal of fixed assets 68,966 16,802
Net cash used in investing activities (21,031,222) (3.345.579)

CASH FLOW FROM FINANCING ACTIVITIES

Sub-ordinated loan (240) 240
Subscription money received against right shares 886,450 -
Issue of right shares - 1,003,870
Net cash flows from financing activities 886,210 1.0413.630
Increase / (decrease) in cash and cash equivalents T 1.262,788 (1956l
Cash and cash equivalents at the beginning of the period 8,648,162 7,968,366
Cash and cash equivalents at the end of the period 9,910,950 7.772,605

CASHAND CASH EQUIVALENTS AT THE END OF THE PERIOD

Cash and balances with treasurv banks 8,662,741 6,604,604
Balances with other banks J248,209 1078001
9,910,950 T.IT2.605

The annexed notes | to 18 form an integral part of these condensed interim financial statements.

CHAIRMAN PRESIDENT / CECH DIRECTOR DIRECTOR
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éoneri Bank Linﬁted

Notes to and Forming Part of the Condensed Interim Financial Statements i-suice
FOR THE HALF YEAR ENDED 30 JUNE 2011

1.

3.

n

STATUS AND NATURE OF BUSINESS

Sonen Bank Linuted ("the Bank" bwas meorporated in Pakistan on Septerber 28, 1991 as a public limited company under
the Companies Ordimance, 1984 with regstered office situated at Rupal House 241-242, Upper Mall Scheme, Anand Road,
Lahore. Puyab. Its shares are quoted on all the stock exchanges in Pakistan The Bank is engaged i banking services as
described mn the Banking Companies Ordinance. 1962 and operates 184 branches including six Islamie banking
branches (31 December 20100 184 branches meluding s Islamic banking branches ) in Pakistan

In accordance with BSD Circular No. 07 dated 15 Apnl 2009 the munumum paid up capital requirement (net of losses) of
the Bank at 31 Decernber 201013 Rs. 7 hillion. The paid up capital of the Barik at 30 Tune 2011 amounts to Bs 6 023 billion

The SBP vide its letter no. BSDBATL3/608/3612011 dated 11 Jarwsary 201 1, has granted an extension to meet the nummmim
paid-up capital (free of losses) requiremnents till 30 Tune 2011 which was further extended till 31 July 2011 by SEP vide
its letter no. BSDVBAL-3/608/9257/2011 dated 18 July 2011, Subsequent to the halt year ended 30 June 2011, the Bank
has ssued further share capital of Rs. 1,001 361 million as refer i note 12 of these Condensed Interim Financial Statements.

BASIS OF PRESENTATION

These tinancial statements are presented m condensed form n accordance with approved accountmg standards as applicable
mn Pakistan for Intennim Fimancial Reportng. These condensed Interim Financial Statements do not mclude all of the
mtormation required tor full financial statements and should be read m conpuncticn with the annual financial statements
of the Bank for the vear ended 31 December 2010

In accordance with the directives of the Federal Government regarding the shifting of the banking svastem to Islamic modes,
SEP has issued varnous circulars from time to time. One permissible form of trade related mode of financing ncludes
purchase of goods by the Bank from its customers and ummediate resale to them at appropriate mark-up i price on deferred
pavment hasis The purchases and sales ansing under these arrangements are not reflected m these condensed mterim
tinancial statements as such but are restricted to the amount of facility actually utilised and the approprate portion of
mark-up thereon

The financial results and position of the Islue Banking branch of the Bank has been consolidated in these condensed
mterum financial statements for reporting purposes, after eliminating matersal intra banle transactions / balances. The key
financial figures of the Islamic Banking branches are disclosed i note 17 to these condensed mterim financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation followed for the preparation of these condensed interim financial
staterments are the same as those applied in the preparation of the annual financial statements of the Bank: for the vear ended
31 Drecember 2010

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with that disclosed n
the annual financial statements of the Bank for the vear ended 31 December 2010

ACCOUNTING ESTIMATES AND ASSUMPTIONS

The preparation of these condensed mnterum financial statements is i conformuty with approved accounting standards
which requires the use of certan critical accounting estunates. It also requares management to exercise judgement
i the process of applving the Bank's accounting policies. The areas involvimg higher degree of judgement or
complexity. or areas where assumptions and estimates are signiticant to these condensed interim financial statements
are the same as those disclosed i the annual financial statements for the vear ended 31 Diecember 20110

Second Quarterly Report 2011 10




Soneri Bank Limited

6 INVESTMENTS

6.1 Investments by Type

Note 30 Jume 2011 31 December 2010
Held by Given ax Total Held by iven g Totnl
Tranik colliteral bk collateral
------------------ (EOpeesin B0} = = =« s = m s s s s = -
Available-for-sale mvestments 62 3T 036,990 14028, 1% SLOG51S56 20,169 062 4395347 30564509
Held-to-matunty mveshnents a3 - 0,783 4.819.208 = 4819208
Investments at cost 14028196 26,065,269 INOSRATH 4305347 35383717
Provesion for dimeuition m the valoe of mvestiients (203.605) - (203,60%) (189482} - (285482}
Deeficit on revaluation of
available for sale inveshnents {61,843y {16y {62,009y (L0885 (LG3TY (10857

H00,355 34 U85 663

Investments - net of provisions

6.2 Available-Tor-sale investiments

Market Treasmy Bills 32431542 14028,196 46,459,738
Pakiztan Investment Bonds 1.934,656 - 1,934,656
Governnent Iarah Sukkuok . = -
Fully paid-up ordinary shares 315451 - 315451

Unitz of mutnal funds 2355341 - 23551
Fully paid-up preference shares

37056990 14028 1%  SLO065186 34564, 508
—_— e

6.3 Held-to-maturity investiments

Pakistan Investment Bonds 1499913 - 1.499.913 - 1,507.297
Term Finance Centificates 2465667 - 2465667 - LEIZ050
Sukuk Bonds | Conmercial paper 6.5 1,035,203 - 1035203 THE.861 - 788861
E00H), 7R3 - 5,141, 7R3 4,819,208 - 4815208
30 June 31 December
2011 2010
6.4 Investments by segment Nore (Rupees in *000)
Federal Government Securities
- Market Treasury Bulls 46,459,738 75.975394
- Pakastan Iy estiment Bonds 3,434,569
- Government of Pakistan [iara Sukuk Bonds 560,472
50,454,779

Fully paid-up ordinary shares of Rs. 10 each
- Listed companies | ZS*Tﬁl |

- Unelisted companies 30,700
315451
Fully paid-up preference shares of Rs. 18 each
- Listed compames - 45421
Units of Mutual Funds
- Close end 99,168 -
- Open ended 2,256,173 235879
2,355,341 I55.87¢
Term Finance Certificates, Debentures, Bonds, Participation
Term Certificates and Certificates of Investments
- Lusted Tenm Finance Certificates 712,588
- Ulisted Tetm Funee Certificates 1,753,079 ¢
- Commercial Paper 19,321 -
- Sulak Ponds 65&n67 455,410 528,096
1,940,398 3051146
Investments at cost 56,065,969 35383717
Provision for diminution m value of mwvestments 6.6 (203,605) (289,482}
Dieficit on revaliation of inwvestiments (62,009) (108,572
Investments (Net of Provisions) 55,800,355

1" Second Quarterly Report 2011




6.5

6.6

6.7

71

Soneri Balﬂ( Limited

The Bauk purchaszed 4000 certificates (on 29 September 2009} of Wapda Sulaik through a market based transaction
for a cash consideration of Rs. 19 8 nullion having a face value of Bz 20 mullion These certificates were available
m the seller's CDC account and on completion of the transaction were transterred to Sonen Bank Lumited's DO
account. A periodic Tjarali rental was due on 22 October 2009, wlicl was not paid to the Bank on the plea, that certain
discrepancy m the Central Depository Fegister was the reason for non pavment. The Bank through a legal notice lLas
clarified the position that the Baok has purchased the aforesand Suluk Certificates from the market for a valuable
consideration when these Suluks were already entered m the Central Diepository Reguster of seller's accoumt

. TRy . F + 30 June 31 December
Particulars of provision for in value of in 2011 2010
The analysis of total provision held are as follows {Rupees in ‘000
Cipenng balanee 289,482 iste2
(Reversal)/ charge for the period / yvear (29,602) 46.675
Reversal due to disposal of impamed shares (56,275) (109,115)
Iet reversal {85.877) {62.440)
Closig Balance 205,605 289,482

The bank has considered a FSV benefit of Rs. 36,175 million agamst Eden Housing Lunsted sukuk. secured against
the mortgaged property i respect of provision for dunmwtion m the value of held to matunty wwestments. The mapact
on profitability ansing from avaling the benefit of forced sales value under the revised guidelmes resulted m reduction
of provision for domumition n the value of mvestments of Rs. 36175 mullion (2010 Rs. 37.5 mullion)

ADVANCES 30 June 31 December
2011 2010
Loans, cash crechis, numing finances, ete. Note (Rupees in “000)
- InFPakstan 53,099,714 51,096 958
- Outside Pakistan = =
83,099,714 51096958
Bulls disconnted and purchosed (excluding treasuy Dills)
- InPakistan | 1,528,004 | | 1,578,156
- Chtside Pakistan 4,963,205 G618 250
6,491,209 5196406
59,590,923 589,293 364
Provision agaitst advances
- Specitic 71 | 5,112,891
- Greneral 7.2 8,554
5,121,445

Advances melude Rs. 7,947 535 nullion (31 December 2010 Rs,

non-performing status as detailed below:
Category of Classification

Other Assets Especially Mentioned { O AER)
Substandas d

Dronbtfisl

Loss

Category of Classification

Other Az=ets Especially Mentioned { OAER)
Substandas d

Dronbtfisl

Loss

54,469,478

As af 30 June 2011

7,096.036 mallion} which have been placed inder

Dvemestic Overseny Tl
--------------- (Bmpees in "0}
20,686 - 21,686 - -
476,274 - 476,274 76,824
1204913 - 1,204,913 277362
0,245,662 - 6,245,662 4,758,708 4.758T0E
7947.333 = 7,947,535 5,112,581 5112891
e o
As at 31 December 2010
Tvomestic Oversens Tatal Froviden Provisen
reiquired Teld
--------------- (Empersin OBl = = = = = = c 2= ==
10,797 =
RN E 178,845
- 39557 98,923
- 4.331.321

7096036
L

4609, 089
M

- 6019 189
T
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7.2 Particulars of provision against non-performing loans and advances.

2i1 2010
Specilic General “Total Speaific Geneval Total
------------------- (RHpeesin HH) = = == e mm s m =
Cipening balance 4,609,089 8554 4617643 3200338 12.000 3212338
Charge for the vear 84,853 - 04853 | | 1,691,551 54 (ST
Reversals (299,629 - (299.629) {2 13,5000 {286, 280))

30
1

05,224 505,224 1408, [ER 10 LA05305
Amount wrstten off {1422} - {1,422y - - -
Tramsfer - - A = 5 -
Clozing balance 112,501 LT TIIL AT 4609 089 5554 4617 643

7.3 Provision against consumer financing represents provision mamtained at anamount equal to 15% of the fully secived
performmg portfolio and 5% of the unsecured performung portfolio as required under the Prudential Regulations
sued by SBF Provision m tlus respect equals to Ra. 8.554 nulbion (31 December 20100 B3 8 554 mullion)

7.4 Inaccordance with BSD Cureular no. 2 dated 27 Tanuary 2009 and Cireular no, 10 dated 20 October 2009 issued by
the State Bank of Pakistan. the Bank has availed the benefit of FSV against the non-performmg advances, Had the
benefit of FSV not availed by the Bank, the specific provision agamst not-performmg advances would Lave been
Iugher and profit before tax would have been lower by Rs. 1,384 875 nullion as at 30 Tune 2011 and advances (net
of provision) would have been lower by same amount. Increase m profit would not be available for distribntion of
cash and stock dividend to share Lolders

30 June 31 December
J YTV SR 20m 2410
8. OPERATING FINED ASSETS (Rupees in “000)
Capital work-m-progress TTA44
Property and equupments 3410152
Intangible assets 223,766
3,711,362 3468923

For the half vear ended

30 June 30 June
n 2010
8.1 The following additions were made at cost chrmg the penod (Rupees in “000)
- Property & leasehold unprovements 167,559 12,048
- Furnuture, fixtures, equipment and computers 327954 129257
- Vehicles 14645 8303
- Intangibles 207,979 18339
718,137 167947

82 The written down value of fixed assets disposed of | deleted dunng the period were as follows

- Furnuture, festires and equipiments 5171 1.662
- Velucles 45,2064 1,388
0435 3.050
9. BORROWINGS 30 June 31 December
20m 2010
Secured (Rupees in *0040)
Borrowmgs from the State Bank of Pakistan
- Export refinance scheme 5,846,873
- Long term financing facility (LTFF} for plant and machinery 419,870
- Long term financmng - export onented projects {LTF - EOF) 560,678
- Moderuzation of SME - nice usking 39,749
- Repurchaze agreement bomowings 2.894.688
9,761,858
Repurchase agreement borrowmngs - Other banks 11,072,307
20,834,165
Unsecured
Owerdrawn nostro accounts 49 856 125,085
20,884,021 12,370,528
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10. DEPOSITS AND OTHER ACCOUNTS 30 June 31 December
2011 2010
(Rupees in *000)
Customers
Remunerative
Fixed deposits 32,043,441
Savings deposits 38,979,278
71,022,719
Nom-remunerative
Current accounts 19,303,439
Call depasits 217282
Margm deposits 1,117,777
Oithers 156,005
20,794,473
91,817,192
Financial Institutions
Remunerative - savings deposits 1,018,193 348.910
Nop-renmmeratrve - cinrent deposits | 178 | | 278
1,018,371 349188
92,835,563 82016811
10.1 Particulars of deposit and other accounts
In local currency 87,030,155 76,020,536
In foreign currencies 5,805,408 5,996,275
92,835,563 82,016,811
1. SUB-ORDINATED LOANS - UNSECURED
(NON - PARTICTPATORY)
Listed Term Fumance Certificates 1,197,120 1,197,360

1L Liability agamst Tenm Finance Certificates 1s stated at nomunal amount, The Liability i sub-ordmated as to payment

12,

of prineipal and profit to all other mdebtness of the Bank (mcluding deposits ) and 13 not redeemable before maturity
without prion approval of the SEP Rate of matk-up on the Lialality s based on the floating 1ate of six months KIBOR
prevaling unmediately preceding the date betore the start of each srx month period tor the profit due at the end of
the semi-mumal period plis 1.6% {sulyect to no floor and caph per anmm payable senu-aumally. The credit rating
of the mstrument 15 A+

The major redemption will commence from 78th month of the 1ssue 1n the followinz manner:-

MONTH REDEMPTION
- November 2011 25% of the 1ssue amount
- May 2012 25% of the 1ssue amount
- November 2012 25% of the 1ssue amount
- May 2013 25% of the 1ssue amount

SUBSCRIPTION MONEY RECEIVED AGAINST RIGHT SHARES

Tlus represents subscription money recewved of Rs. 886 450 million aganst letter of rights till 30 June 2011 The
Board of Directors m its meeting held on 28 March 2011 had approved the right sssue of shaves at the rate of 33.25%
at discount of Rs 3 per share. The niglt issue of shares was approved by the shareholders of the Bank m thew Extra
COrdinary General Meeting held on 22 Apnl 2011 Issuance of shares at discount has also been approved by the
Secuities mud Exchange Commussion of Pakistan {SECP) vide its letter reference no EMIDVCLL/ 20011/ 469 dated
3] Mayv 2011 and by the State Bank of Pakistan’s letter reference no. BSIVBAI-3/608/3562/2011 dated 22 March
2011, The total size of the ssue was s 1.001.36]1 nulbon Subsequent to 30 June 2011, remauung balance of
Rs 114911 million of the total size of the nght 1ssue was fully subscribed by the sponsor shareholders and all the
formalities relatmg to the msuance of nght shares of Rs. 1,001 361 mullion have been fully complied
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13. CONTINGENCIES AND COMMITMENTS -‘Qﬂlﬁne 31 D;ﬁ:ﬂiher
{Rupees in *000)
13.1 Direct credit substitutes
Financial guarantees issued favouring:
- Govermmnent 122,037 122,339
- Others 147,801 108,124
269,838 230,459
13.2 Transaction - related contingent liabilities
Guarantees issued favouring:
- Govermment 3,523,433 3302763
- Financial Institutions. 138,647 22 989
- Others 2,122,020 1,719,223
5,784,100 5044975
13.3 Trade - related contingent liabilities
Letters of credit 13,950,878 14.267.230
Acceptances 3,179.576 2791 416
13.4 Commitments in respect of forward lending
Commithnents to extend credit GO0, (HHE -
13.5 Commitments in respect of forward exchange contracts
Purchase
- From other banks 4,515,891 T.O85.694
- From customers 8,736,881 9992 408
Sale
- Tobanks 13,629,373 16100806
- To customers 123,115 27 688

13.6  Other Contingencies

13.6.1 Forthe tax year 2010, 2009 & 2008 the Bank had filed retnms imder self assessment scheme as envisaged i section
1200 of the Income Tax Ordinance, 2001, The meome tax departinent have amended the assessment of tax yem
2010, 209 & 2008 under section 122(5A) and 122(5) respectively of the Income Tax Ordinance, 2001. The
amended assessment order have been passed by adding / disallowing certain expenses / deductions resultmg
additienal tax liabality of Rs 309 328 nullion, 231 821 willion and 222 026 million respectively The Bank has
filed appeals betore the Commussicner of Income Tax ( Appeals) for tax year 2010 and before Income Tax Appellate
Tribunal (ITAT) for tax yvears 2009 and 2008 on these disallowances. The Bank and ats tax advisor
are of the view that the 1ssues will be decided m Bank's favour as and when the appeals are taken up for hearmg
by the appellate authonties. Therefore no additional provision has been made i these financal statements.

13.6.2 Claums against the Bank not acknowledged as debts amounted to Bs. 11 5 million (31 December 2010 Rs 115 nullion)

4. BASIC AND DILUTED EARNINGS / (LOSS) PER SHARE

For the half year ended For the quarter ended
30 June 30 Tnoe 30 June 30 June
2011 2010 2011 20010

----------- (Rupees in “000) - ==~ - -~ - -~
Profit / (loss) after taxation 474,283 (186,353} 170,895 (226,733
------- (Number of shares in thousands)- - - - - -~
R 3 {Restated Restated)

Weighted average number of e (Restale
ordmary shares 602,322 602,322 602,322 602,322
Basic and diluted earnings / (loss) per (Restated) (Restated)
share (Rupee) .79 (031} 028 {0.38)
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