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E Soneri Bank Limited

Review

It gives me pleasure to present, on behalf of the Board of Directors, the un-audited
financial statements of your Bank for the nine months ended on 30 September 2010.

Nine months Nine months

period ended period ended

30 September, 30 September,

2010 2009
(Rupees in *000)

Profit before provisions, write offs’ & taxation 1,188,191 1.336.289
Provisions and write offs’ (1,266,038) (1,193.115)
(Loss)/Profit before taxation (77.847) 143.174
Taxation 60,247 (26,557)
(Loss)/Profit after taxation (17,600) 116,617
(Loss)/Earnings per share — Rupees (0.03) 0.23

The first nine months of 2010 saw the bank successfully hitting the milestone of Rs. 100
billion Asset base with g_i,.lrowing business volumes. Focus is on strengthening and enhancing
bank’s business base through expansion of branches, offsite ATMs and introduction of
new delivery channels. The bank is committed to its vision of providing the customers
with the best platter of services.

The growing customer base of the bank is apparent from the increasing deposits which
grew by 6.50% over December 2009 and 14.52% over the corresponding period last year.
Yolume of Import and Export business handled by the bank grew by 32.77% as compared
to the corresponding period last year. Overall profitability fell short of projections due
to the continuing stress on the advances portfolio and additional provisioning against
classified advances. However, with 1'nvi%orated efforts and planning, recoveries of Non-
performing Loans in coming days will surely add to the profitability of the Bank.
Investments increased by 18.79% over the December 2009 balance.

The bank currently runs 158 branches and with its mission to provide full range of banking
services to a wider spectrum of customers, even in remote areas and is pursuing a
prudent branch expansion policy.

The bank is functioning with a capital adequacy ratio well in excess of the regulatory
requirements. The Pakistan Credit Rating Agency Limited (PACRA) has maintained bank’s
credit rating at “AA-” for the long term and “A1+” for the short term and “A+” for the
Term Finance Certificates.

| take this opportunity to thank the Ministry of Finance and State Bank of Pakistan for
their continued support and guidance. | am also grateful to our valued customers for
their continued patronage and confidence. | specifically extend my appreciation towards
tRe role of employees of the bank as the driving force in the growth of the bank over
the years.

ALAUDDIN FEERASTA

Chairman
Lahore: 23 October 2010
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Condensed Interim Statement of Financial Position

As at 30 September 2010
(Un-audited)
30 September
Note 2010
ASSETS

Cash and balances with treasury banks

Balances with other banks

Lendings to financial and other institutions
Investments 6
Advances 7
Operating fixed assets

Deferred tax assets

Other assets - net

LIABILITIES

Bills payable

Borrowings 8
Deposits and other accounts

Sub-ordinated loans 10
Liabilities against assets subject to finance lease
Deferred tax liabilities

Other liabilities

NET ASSETS
REPRESENTED BY:
Share capital

Reserves
Unappropriated profit

Surplus on revaluation of assets - net of deferred tax

CONTINGENCIES AND COMMITMENTS 11

Soneri Bank Limited

(Audited)

31 December

2009

(Rupees in ‘000)

6,449,805 6,471,173
1,698,142 1.497.193
1,564,214 2,755,377
35,088,227 29,337,179
49,164,430 48.727.103
3,369,450 3,333,891
448,327 108.429
3,331,896 2,879,927
101,114,491 95,310,272
2,329,693 1,763.401
8,850,554 9,385,522
78,332,488 3.548.226
1,197,600 1.197.840
1,638,181 1.612.082
92,348,516 87.507.071
8,765,975 7.803.201
6,023,221 5,019,351
2,003,948 2.003.948
193,534 158.278
8,220,703 7.181,577
545,272 621.624
8,765,975 7.803.201

The annexed notes 1 to 15 form an integral part of these condensed interim financial

statements.

CHAIRMAN PRESIDENT & CHIEF EXECUTIVE OFFICER DIRECTOR

DIRECTOR
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Condensed Interim Profit and Loss Account wn-audiegy  S07cri Bank Limited

For the Quarter and Nine Months period ended 30 September 2010

For the nine months ended  For the quarter ended
30 September 30 September 30 September 30 September
2010 2009 2010 2009
----------- (Rupees in “000) - ===--------

Mark-up / return / interest earned 7.518,986 6.944.229 2,584,760 2220419
Mark-up / return / interest expensed (5.373,870)  (4.913428)  (1,838,617)  (1.584307)
Net mark-up / return / interest income 2,145,116 2.030.801 746,143 636,112

Specific provision against non - performing
loans and advances - net 1.188,821 1.070.597 173,883 229,095
Reversal against consumer loans - general (2,446) (5.000) (2,500) -
Provision for diminution in the value of investments 74,204 211.627 (10,870) 33213
Bad debts written off directly 15 - - -
(1.260,594)  (1.277.224) (160,513) (262.308)
Net mark-up / return / interest income after provisions 884,522 753,577 585,630 373,804

Non mark-up / interest income

Fee, commission and brokerage income 285,859 222,537 79,701 65,011
Dividend income 97,139 108.814 54,852 38,773
Income from trading in government securities - 34,400 - 16,400
Income from dealing in foreign currencies 144,745 266,006 59,158 67,372
Other income 396,253 226,606 119,791 66,861
Total non mark-up / interest income 923,996 858363 313,502 254417
1,808,518 1,611,940 899,132 628221
Non mark-up / interest expenses
Administrative expenses 1,865,843 1.5337.067 657,021 523538
Provision against other assets - nel 5459 15.891 3.000 1391
Reversal of provision against off - balance sheet obligation - (100.000), - -
Other charges 15,063 15.808 4,262 6,571
Total non mark-up / interest expenses 1.886,365 1.468.766 664,283 531,500
(Loss) / profit before taxation (77,847) 143,174 234.849 96721
Taxation - Current 267,000 241.000 83,000 43,000
- Prior - 82,132 - -
- Deferred (327,247) (296.575), (18,904) (24.248)
60,247 (26.557) (66,096) (18,752)
(Loss) / profit after taxation (17,600} 116.617 168,753 77.969
------------- (Rupees) == ==-=--==--==--
(Restated) (Restated )
(Loss) / earning per share - basic and diluted (0.03) 0.23 0.29 0.15

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

CHAIRMAN PRESIDENT & CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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Condensed Interim Statement of Comprehensive Income -auieg > P Himed
For the Quarter and Nine Months period ended 30 September 2010

For the nine months ended  For the quarter ended

30 September 30 September 30 September 30 September
2010 2009 2010 2009

(Loss) / profit after taxation for the period (17,600) 116,617 168,753 77.969

Other comprehensive income

Total comprehensive (loss) / income for the period (17,600) 116,617 168,753 77.969

I'he annexed notes 1 to 15 form an integral part ol these condensed interim financial statements.

CHAIRMAN PRESIDENT & CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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Condensed Interim Cash Flow Statement n-suiieg) 50" Pk Limited

For the Third Quarter ended 30 September 2010

2010 2009
CASH FLOW FROM OPERATING ACTIVITIES (Rupees ia*{4)
(Loss) / profit before taxation (77,847) 143,174
Less: Dividend income 97,139 108,814
(174,986) 34360
Adjustments
Depreciation / amortisation 412,070 315.064
Provision against non-performing advances 1,188,821 1,070,597
Reversal against consumer loans - general (2,446) (5.000)
Provision against other assets 5,459 15,891
Other charges - Workers Welfare Fund 13,500 13,500
Reversal of provision against off - balance sheet obligations - (100,000)
Provision for diminution in the value of investments 74,204 211,627
Reversal of provision for diminution in the value of investments (103,749) -
Gain on sale of fixed assets (15,242) (4,504)
Bad debts written off directly 15 -
1,572,632 1.517,175
1,397,646 1,551,335
(Increase) / decrease in operating assets:
Lendings to financial institutions 1,191,163 2,990,269
Advances - net (1,623,717) (700,596 )
Others assets (excluding advance taxation) (207,339) 177.386
(639,893) 2,467,059
Increase / (decrease) in operating liabilities
Bills payable 566,292 863,312
Borrowings (534,968) (507.825)
Deposits and other accounts 4,784,262 6,767,948
Other liabilities 12,599 245,072
4,828,185 7.370,507
5,585,938 11.389.101
Income tax paid (524,367) (811.776)
Net cash flows from operating activities 5,061,571 10,577,325
CASH FLOW FROM INVESTING ACTIVITIES
Net investments in securities (5,557,649) (12,472.472)
Dividend received 104,417 108,684
Investment in operating fixed assets (450,644) (392.464)
Proceeds from disposal of fixed assets 18,256 8.862
Net cash used in investing activities (5,885,620) (12.747.390)
CASH FLOW FROM FINANCING ACTIVITIES
Sub-ordinated loan (240) (240)
Issue of right shares 1,003,870 -
Net cash flows from / (used in) financing activities 1,003,630 (240)
Increase / (decrease) in cash and cash equivalents 179,581 (2,170,305 )
Cash and cash equivalents at the beginning of the period 7,968,366 9.555.614
Cash and cash equivalents at the end of the period 8,147,947 7.385.309
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD
Cash and balances with treasury banks 6,449,805 5.777.598
Balances with other banks 1,698,142 1.607.711
8,147,947 7.385.300

The annexed notes 1 to 15 form an integral part of these condensed interim financial statements.

CHAIRMAN PRESIDENT & CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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Soneri Bank Limited

Notes to and Forming Part of the Condensed Interim Financial Statements cw-suied)
For the third quarter ended 30 September 2010

1.

STATUS AND NATURE OF BUSINESS

Soneri Bank Limited ("the Bank") was incorporated in Pakistan on 28 September 1991 as a public limited company under
the Companies Ordinance, 1984 with registered oftice in Lahore, Punjab. Its shares are quoted on all the stock exchanges
in Pakistan. The Bank is engaged in banking services as described in the Banking Companies Ordinance. 1962 and operates
158 branches including six Islamic Banking branches (31 December 2009: 154 including six Islamic Banking branches)

in Pakistan.
BASIS OF PREPARATION

These financial statements are presented in condensed form in accordance with approved accounting standards as applicable
in Pakistan for Interim Financial Reporting. These condensed Interim Financial Statements do not include all of the
information required for full financial statements and should be read in conjunction with the financial statements of the
Bank for the year ended 31 December 2009.

In accordance with the directives of the Federal Government regarding the shifiing of the banking system to Islamic modes,
SBP has issued various circulars from time to time. One permissible form of trade related mode of financing includes
purchase ot goods by the Bank from its customers and immediate resale to them at appropriate mark-up in price on deferred
payment basis. The purchases and sales arising under these arrangements are not reflected in these condensed interim
financial statements as such but are restricted to the amount of facility actually utilised and the appropriate portion of mark-

up thereon.

T'he financial results and position of the Islamic Banking branch of the Bank has been consolidated in these condensed
interim financial statements for reporting purposes. after eliminating material intra bank transactions / balances. The key

financial figures of the [slamic Banking branches are disclosed in note 14 to these condensed interim financial statements.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation followed for the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual financial statements of the Bank for the year ended
31 December 2009,

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with that disclosed in the financial

statements of the Bank for the year ended 31 December 2009.
ACCOUNTING ESTIMATES

I'he preparation of condensed interim financial statements is in conformity with approved accounting standards which
requires the use of certain critical accounting estimates, It also requires management to exercise judgement in the process
of'applying the Bank's accounting policies. The areas involving higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to these condensed interim financial statements are the same as those disclosed

in the financial statements for the year ended 31 December 2009

Third Quarterly Report 2010 08



6.1

6.2

6.3

6.4

INVESTMENTS
Investment by Types Nate
Available-for-sale investments 6.2

Held-to-maturity 6.3
Investments at cost

Provision for diminution in the value of investments
Deficit on revaluation of available for sale mvestments

Investments - net of provisions

Available-for-sale investments

Market Treasury Bills

Pakistan Investment Bonds
Fully paid-up ordinary shares
Units of mutual funds

Fully paid-up preference shares

Held-to-maturity investments

Pakistan Investment Bonds
“Term Finance Certificales
Sukkuk Bonds 6.5

Investments by segment

Federal Government Securities
-Market Treasury Bills
-Pakistan Investment Bonds
~(Government of Pakistan [jara Sukuk Bonds

¢ paid-up ordinary shares of Rs. 10/~ each
-Listed companies
-Un-listed companies

Fully paid-up preference shares of Rs. 10/- each
-Listed companies

Units of Mutual Funds
-Closed end
-Open ended

Term Finance Certificates, Debentures, Bonds,

30 September 2010

Soneri Bank Limited

31 December 2004

Held by Given as Total Held by Given as Toral
bank collateral bank collateral
mmmmm -t (RUPEES N 000) = = -
30,128,979 695,327 30,824,306 24,402,468 787,706 25,190,174
4,749,945 o 4,749,945 4,826,428 - 4826428
34,878,924 695,327 35,574,251 20228806  TRT.706 30.016.602
(322,377 - (322,377) (351,922 (351.922)
(163,490 (157} (163,647) {121,715 (5.786)  (127.501)
34,393,057 695,170 35,088,227 28.755259  781.920 29.537.179
25383618 695,327 26,078,945 20425544 787706 21213250
2,154,671 - 2,154,671 2 194 - 2,176,194
189,640 - 189,640 240713 240.713
2,355,629 - 2,355,629 1.514,596 1.51 6
45,421 - 45,421 45.421
30,824,306 24,402,468 25.190.174
1,510,976 - 1,510,976 1,521,568 1.521.568
2,476,013 - 2,476,013 2,544,649 2.544.649
762,956 - 762,956 760,211 760,211
4,749,945 - 4,749,945 4,826,428 4,826,428

Participation Term Certificates and Certificates of Investment
-Listed Term Finance Certificates of Rs. 5.000 each
-Un-listed Term Finance Certificates of Rs. 5.000 each

-Sukkuk Bonds (5.000 bonds of Rs. 5.000 each)

Investments at cost

Provision for diminution in value of investments

Deticit on revaluation of available for sale investments

Investments (net of provisions)

30 September

Note

2010

31 December
2009

(Rupees in “000)

26,078,945 21,213,250
3,665,047 3,697.762

160,992 161.276

29,905,584 25,072.288

158,940 210,013

30,700 30.700

189,640 240.713

45,421 45,421

= 35.814

2,355,629 1.478.782

2,355,629 1,514,596

735,759 751.840

1,740,254 1.792.809

6.5 601,964 598.935
3,077,977 3,143,584
35,574,251 30,016,602
6.6 (322,377) (351,922)
(163,647) (127.501)

35,088,227 29,537.179
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Soneri Bank Limited

6.5 The Bank purchased 4.000 certificates (on September 29, 2009) of Wapda Sukuk through a market based transaction for
a cash consideration of Rs. 19.8 million having a face value of Rs. 20 million. These certificates were available in the
seller's CDC account and on completion of the transaction were transferred to Soneri Bank Limited's CDC account. A

6.0

7.1

periodic Ljarah rental was due on 22 October 2009, which was not paid to the Bank on the plea, that certain discrepancy
in the Central Depository Register was the reason for non payment. The Bank through a legal notice has clarified the
position that the Bank has purchased the aforesaid Sukuk Certificates from the market for a valuable consideration when
these Sukuks were already entered in the Central Depository Register of seller's account.

Particulars of provision held against diminution in value of investments

I'he balances above are stated net of specific provision held. The analysis of total provision held are as follows:

Opening balance

Charge for the period / year - net

Impairment (reversal) / loss due to disposal of impaired shares

Closing Balance

ADVANCES

Loans. cash credits, running finances. ete.

- In Pakistan
- Outside Pakistan

Bills discounted and purchased (excluding treasury bills)

- In Pakistan
- Outside Pakistan
Provision against advances

- Specitic
- General

30 September 31 December

2010 2009
Note (Rupees in *000)

351,922 30.700
74,204 321,222
(103,749) -
(29,545) 321,222
322,377 351.922
47,525,552 46,594.828
47,525,552 46,594.828
1,563,275 1.280.278
4,474,316 4,064,335
6,037,591 5.344.613
53,563,143 51.939.441
7 4,389,159 3.200.338
7.2 9,554 12.000
4,398,713 3,212,338
49,164,430 48,727.103

Advances include Rs. 6.707.819 million (31 December 2009: Rs. 5.002.417 million) which have been placed under

non-performing status as detailed below:

Category of classification

Other Assets Especially
Mentioned (OAEM)

Substandard

Doubtful

Loss

Category of classification

Other Assets Especially
Mentioned (OAEM)

Substandard

Doubtful

Loss

As at 30 September 2010

Domestic  Overseas Total P Provision
2
--------------- (Rupees in *000) - -
10,347 = 10,347 - =
1,057,403 - 1057403 202,818 202,818
555,226 = 555,226 176,889 176,889
5,084,843 - 5084843 4009452 4.009,452
6,707,819 - 6707819 4389159 4389159
As at 31 December 2009
Domestic Oversens Total Provision Provision
required held
--------------- (Rupees in"000) = = = = == == cm--e-=
993 5 993 = =
302,997 = 302,997 37367
75 - 1077759 443,954
3.620.668 - _3.620.668 2719017
3.002.417 - 5002417 3200338
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